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1» Visit e¢f Minister of Defense to USSR, Py QM‘;&Z’ Gia ‘!‘(jeres,t
= ' Reviowar
Minister of Defense Hakim Amer departed November 1 for a tenoday visit %o
the Soviet Uniom on the invitation of the Soviet Govermment. (UNCIASSIFIED)

Comments Amer’s visit appears to be a substitute for a visit by Nassey
himself who is known to have been under pressure for some time to wisit the USSR.
Mohammed Hassanein Halkal, editor of gl-Ahram and a confidunt of Nasser, is
reported to be making the trip as political advisor to Amer rather than merely
85 a journalist. (CONFIDENTIAL) |

2e Cgb;ngg Shgs 2'

Decrees wore issued November 3 appointing Sayyeéd Marai (Minister of State
for Agrarian Reform} Minister of Agriculture; and Hussein al.Shafei (Minister
for Social Affairs and Labor) Mimister of State for Plamning. Concurrentlys
the Liberation Province Foundation Board was abolishedy the provincial offices
were ordered mowed from Calro to the provincial eapital, and its development
placed under the Ministry of Agrarian Reform. (INCLASSIFIED)

Comments Cabinet changes had been expected during the current month. The
appointment of Maral to, tha important Ministry of Agriculturd places a conserva-
tive, Western-oriented man, sucgessful as farmer and businessian and & capable
administrator, at the head of ‘this vital sector of the Egyptlan economy. As
Shafei, on the other hand, is a light-weight lacking in executive ability, his
new appointment appears to be a device for the retentlom by Abd al-Latif
al-Baghdadi; Speaker of the Nat'iongl Assembly and former Planning Hinister, of
control over national planning. Jt also permits Abd al-Muneim Qaisuni, who had
held the Planning portfolio since Jily, to concentrate his full attention on his
duties as Minister of Finance.

R Dt A AR

These steps appear to strengthen moderate, pro-fiestern and technically
competent elements in the regime. (CONFIDENTIAL)
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T v 3« Cempunists Sentenceds - | B

The trial of eighteen individiuh accused of printing and disseminating
Commmist literature culminated eni October 31 in the acquittal of five
- ‘accused and sentencing of thirteen: to varying temrms of imprisorment.
{MCIASSIFIEDY = 25X1A R ' - R :

Comment 3 _it now appears that this is a group of
which ten were arvested between February 5-7, 1956, the remainder somewhat
. later; and who, according to press reports in July, 1956, were tried on
Juné 28. Since that time some have been in prisen, others under house
arrest and others released on band. While reasons for the recent retrial
are obscure; the timing may be connected both with an interpsllation in
Julys 1957, in the National Assembly by leftist Deputy Ahmad Fuad asking
whether there were any political detainees in Egyptian prisens, and with the
trip of General Amer to the USSR (as a demmnstration that Egypt is effective-
- 1y ™neutral"). The Communists sentenced are "small fry® and thelr removal is
po great blow to organized Communist activity in BEgypt, although their trial
does tend to show that the regime is prepared to take measures against this
type of subversion, (SECRET) : : o :

_ The ieng-anticipated establishment of the National Union, a political
entity presumably replacing the moribund Liberation Rally, was decreed by
Nasser on November 2. TIts aims, as reported in the local press, are to
bring into existence a "soclalist, democratic, coopsrative society free from

© pelitical, social and economic exploitatior®. A preliminary amalysls of

- press reports suggests that im actual fact the Unlon is a means of exer-
cising political control in Egypt. inc machinery of control censists of
four levels of comuittees -- national, provincial, elégtoral district and
1g¢al - of which the all-powerful one is the Supremne Executive Committedhs
héaded by the President of the Republic. This Committee evglves policies
and programs, issues directives; supervises the work of the lower level

cofmittess, controls istribution of funds, takes disciplinary actionjagalnst
ia#-i<'-i<{§g§é1' membexs or other committees, nomlnates candidates for the Nationhl
Assembly, lays down the rules for the conduct of electlons of Union memberg,
detertiines the competence of logal comnittees, and interprets the applicatien

I,

of prévigions of the Union's statutes, which are promulgated by means of

'\, . decrees issued by the President. (OFFICIAL USE ONLY)

- “.THe first regular session of the National Assembly, which began

' November 4, was enlivened by accusations of 1llegality of acceptance by

" three deputiss of positions in the Liberation Provinge, and by complaints
_-. by the accused deputies against the press; which had publicized the case. :
- The Constitutional Affairs Committee was instructed to examine the question
’ ‘and Teport within two days on the propwiety of the appointments; while the l

- L3
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kssmbry confirmed that “frudem of the pg-ess is untranmeled except by the
1&#"& . ‘ §

The Pelitical Committee of the Arab Laague, meetiug on Noveuber 3, §
‘decided to reject the appeal by the N Secretary General for contributions
by the Arab States toward defraying UNEF expenses: assumed a position in

opposition to the Europeam Common Market, and called upon member states to
achieve economic unity among themselves in ordet to fice the Cammon Market
and. 1ts “hostile intentions against Areb econowy§ réaffirmed the previous
declaration of the League Council against inclusion of african and Aslan
dependent areas in the Common Markets heard an expositiom by an Algerian
Rational Liberation Front representative of the current situation in
Algerias agreed to request instructions from the various governments as
to means of handling the problem} and decided to refer the Algeriam gquestion
to the League Coun¢il, which is to resume its meetings upon completlien of
work by the other committees.

Publicity representatives pf ail member states except Jordam met on
Hovember 3 to discuss means of strengthening Arab information actlivitles
abroad, particularly in the Western Hemisphers. Media sub-committoes
were appointed which will shortiy report to a second plemary session.
(ummssmm}

In slightly reduced volume {due to other pmoccupatima} the press and
radis continued attacks on America and U.S. policy. “Additions” were made
te President Eisenhower ‘s press conference and several ediforials announged
“the American Doctrine is dead since Eisenhower himself admits the g:posi=
tiocn of countries of the region has made it unworkable®. The President was
. 2ls0 quoted as saying his health had continmuously dég ined since the
nationalization of the Suez Canhal. _

R The UsS. {and Britain) received blasts on the anniversary of the
~ Balfmw de¢laration.

‘  The U.S. {and Tuxkey) were assailed for "mangeuvers® designed to
prevent formation of UR commission on Syrian allegations.

~ The U.S. {and King Ssud) were blamed for trying to substitute
“mediation for an honest probe®.

‘!‘he UsSe (and King Hussein) were charged with completion of “cnu;a
in Jordar® and " country now in charge of Mallery and Army attache with

Point Four technicians paying Jordanlam army*. Several editorials bra-
zonly called for the assassination of Hussein who "is following in his
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l~ grandfather ‘s faotstﬂm and sheuld neat thﬁ same’ fata for his intrigues ] B
with farael.® (WNCLASSIFIED) 5 _ '

20

Hasser‘s spadeh on "anniversaxry of tripartitc aggnssimi‘ brief ands
for himp very quiet and anti-climactis.

!'zz:kay and Menderes were attacked for “uugularitiss in eleetion" and
contimfed threats of {nvasfon agairt Syria.

Sputnik IT well dnd fattuait? played but ™teier in meriea" 'widaly
commented upon and smug satisfaction at Uoﬁo discomfiture nai.wersally ‘
prevails ia stories. (mmsszsma)

2 Ftrdm &ridgc over the Suezx canal is now aparatimle (sﬁ AMY
(mm.a.ssmx@) | | o

wyr

M has receiwd in Aicxmdrig & number cf oW $w£et type tmm
boats. Estimates as high ss ten although 3-6 additions ar.ctpted mﬂ
_ further confirmation svailables (See also AIR) (SECRET}

AIR

Soviet TU-104 arrived Caire ﬂirpﬂrt 29 October fer purpose transporte -
ing Major General Hakim Amez, Minister of Defense and Commander in Chief -
of Bgyptian Armed Forces, to Moscow. OGeneral Amer and his party consisting
in part of Admiral Ezzat, Commander in Chief Egyptian Raval Forces; sealor

- Army and Air officers, and the Chief of Staff of the Egyptlan-Syrian Jolnt
t:émand dapaxud for Russia on board this ai:rcraft 1 Namba:r (WCXASSIFIED)

Comments Alrcraft was moved to mxated position en atrfield away <
f:'am main terminal and placed under armed guard from time of mivﬂ mtil
imnz&‘la‘tely prior to departure. (GQNF mmmn) '

' ‘I,hé mueter of the mdustri.al Bank, Rashid El-Barawi, who is reputd

. " to be far to the left politically, has been removed from his position and

- - has been put under house arrest. Action’against him was taken reportedly
because of his involvement In ﬁnaneial and currency iruguiari.tiuu

L(anm CFFICIAL usx)‘ | | | | i | ‘—J .' ”
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r, ! The independent administration of Liberation Province, an experimental
_ sdcislistic land development project, has been abolished and the Directory
Mi Hassanein, oow a member of the National Assembly; has been relicved

of his adninistzative responsibilities according to the loeal press.

- Hassanein had been widely accused in palitical debate during the recent
-election campaign of belng involved personally in graft and of carrying
out the tLiberation Province project in a costly, uneconomical manners -
{L.IMITED CFFICTAL USE) , '

~ Concurrently; appointments of “conservatives® to certain positiens
have been announced or forecasts Dr. Abdel.Gelil El-Bmari, Director of the
Nile Ginning Company, President of the Cotten Hxperters Assoclatlon and
former Minister of Finunce, to become the Governor of the National Bank of
Bgypts Dr. Aly El-Giritll, Director of the Bank of Alexandria, to become
Sub.overnor of the Natlonal Bank of Egypts Abdel Hakim Rifai, former Sube
Governor of the National Bank of Egypt; to bacome the Director of the
Industrial Bamk. (LIMITED OFFICIAL WE}

2. Amglo-Egyptisn Telks.

- Hassan Abbas Zaky, head of the Egyptian delegatlom, has returned io
Rome %o yesume Anglo-Egyptian econemic discussions which were bxoken of #
Octoher 14, It was alleged in local press commentary on the talks between
Secretery Dulles and Prime Minister Macmillan that the Sesretary spoke of
the necessity of suspending the Anglo.Egyptiam talks so as not to weaken
the American economic blockade of Egypt. (DNCIASSIFIED) o

3 Ex
5 Grdes

" SERCOP (Societe Egyptienne pour le Raffinage et le Commerce du Peirols)
fe reportedly plarning to expand its production eapacity and to adapt its
facilities, now limited to the use of Saudl Arabian crude, to the use of
¢rude from other ssurces, {ncluding the Soviet Union. SERCOP's Director
has just returned from a ¥isit to various European gcountries including
Czechoslovakis which was répertedly undertaken to obtain equlpment for
these purposes. (OFFICIAL USB ONLY) =~ B . |

oW} ﬂt

4, Petroleum Institute to be Establishe
gs Advisors. '

An American oil company has réported that accerding to informatien
which it regards aes reliable, a Petroleum Institute will be established
‘ghortly by the Egyrtian Government with "Russian experts® as advisors.
(In Weekly Bconomic Review of October 1%, reférénce was made to local
press reports which indicated that the Soviet Union was participating in
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